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September 18, 2025

Mr. Atsushi Mochizuki
President
Daiwa Institute of Research

Inquiry Regarding Your Company’s Partnership with Myanmar Economic Bank and
Military Junta-Linked Entities

ayus:Network of Buddhists Volunteers on International Cooperation
Pacific Asia Resource Center (PARC)

Friends of the Earth Japan

Justice For Myanmar

Japan International Volunteer Center (JVC)

Network Against Japan Arms Trade (NAJAT)

Mekong Watch

We are civil society organizations from Japan and Myanmar that make policy proposals urging
Japanese companies to consider the environment, society, and human rights in their overseas
business operations.

Since the attempted coup on February 1, 2021, the Myanmar military has continued to
perpetrate grave human rights violations against civilians, some of which constitute war crimes
and crimes against humanity. The military operations and armed conflict between the military
and the ethnic resistance organizations and pro-democracy forces have displaced an estimated
3.6 million people across the country — with numbers expected to rise further.

There are serious concerns that revenue generated by military-affiliated entities, including
companies owned or operated by the military, as well as through state-owned entities illegally
controlled by the junta, are sustaining these military operations. There are also concerning
financial flows from Japan to the Myanmar military, such as specific Official Development
Assistance (ODA) projects benefiting military-linked businesses.

We are working to halt financial flows and other forms of support from Japan to the Myanmar
military.

Your company established the Myanmar Securities and Exchange Centre (MSEC) in 1996 as a
joint venture with the Myanma Economic Bank (MEB). We understand that MSEC was initially
set up to support Japanese businesses in Myanmar under the previous military dictatorship and
provides brokerage for treasury bonds and over the counter sales of stocks.



We note that your company and MEB, with Japan Exchange Group, later entered a joint venture
in December 2014, and founded the Yangon Stock Exchange (YSX) a year later.

Since the coup attempt, state-owned banks have played a central role in enabling the junta’s
access to foreign currency for military procurement, receipt of international taxes and fees, and
repatriation of foreign revenues from state-owned enterprises — including gas revenues that
fund the military’s ongoing airstrikes and atrocities. Two state-owned banks, Myanma Foreign
Trade Bank (MFTB) and Myanma Investment and Commercial Bank (MICB), have already been
sanctioned by the USA, Canada and Australia. Canada has also sanctioned MEB, your
company’s partner in the YSX.

The UN Special Rapporteur on the situation of human rights in Myanmar recommends “that
financial institutions terminate or freeze all financial relationships with Myanmar’s state-owned
banks, including Myanma Economic bank, and undertake enhanced due diligence on all
business relationships and transactions related to Myanmar.” His June 2024 report highlights
that, as sanctions against other state-owned banks increased, the junta has shifted many of its
functions to MEB, which now plays a critical role in financing military procurement. In response,
240 civil society organizations have called for sanctions against MEB.

One of the companies that was listed by MSEC is the Forest Products Joint Venture (FPJV),
which is sanctioned by the EU. FPJV is majority owned by the Ministry of Natural Resources
and Environmental Conservation (MONREC) and Myanma Timber Enterprise (MTE). MTE is
sanctioned by the USA, EU and the UK. The remaining shares in FPJV have served as an
investment vehicle for business cronies. Since the coup attempt, the junta has illegally seized
control of MONREC and MTE, appointing its own minister and board members. The junta now
controls and derives revenue from FPJV while continuing to commit international crimes.

We also note that MSEC holds a licence to trade in treasury bonds, which are also illegally
controlled by the military junta, and that according to leaked tax filings, has traded in treasury
bonds since the military’s coup attempt. This is concerning as the sale of treasury bonds is one
way the junta raises funds which it needs for its continued commission of international crimes.

We have serious concerns over military links to companies listed or preparing to list on the YSX.
For instance, Ever Flow River Group (EFR) is a crony company with documented ties to
Myanma Economic Holdings Limited (MEHL), a military conglomerate under international
sanctions. EFR was allowed to list in 2020. Last year, Myanma Agricultural & General
Development Public Co., Ltd (MADPL) was added to the pre-listing despite the fact that the
company is an investor in Telecom International Myanmar, the telecommunications operator
partially owned by the military conglomerate Myanmar Economic Corporation. In 2019, the UN
Independent International Fact-Finding Mission on Myanmar (FFM) explicitly recommended that
no business engage with MEHL or MEC or their affiliates, citing risks of enabling human rights
abuses, and sanctions have been imposed on the two military conglomerates by the USA,
Canada, UK, EU and Australia.



In February 2021, shortly after the coup attempt, Mr. Kiyota Akira, then Director and
Representative Executive Officer of Japan Exchange Group (JPX), expressed concern about
the military’s repression, stating that “the Financial Services Agency, DIR and JPX must have
mutual consultations on the [Japanese] government's response before making a decision” on
whether support should continue. Yet there has been no further public communication we are
aware of regarding your investment in Myanmar.

Questions for your consideration
In light of the above, we would like to request clarification on the following points:

e Has your company conducted human rights due diligence in relation to MSEC and YSX
activities since the coup attempt on February 1, 2021? If so, what were the findings and
how have the findings been disclosed?

e Do you have any concerns regarding the listing of companies that have a joint venture
with MEHL, which is sanctioned by Australia, Canada, EU, USA and UK?

e What points were discussed during consultations with the Japanese government
following the coup attempt?

e Does MSEC continue to list FPJV as one of its listings? What other securities are
tradable through MSEC?

e Does your company have any plans to divest from MSEC and/or YSX?

We request that you kindly respond by October 15, 2025. Please note that your response—or
lack thereof—will be published on our website.

Contact information for responses and inquiries regarding this matter:

Mekong Watch

3F Aoki Bldg., Taito 1-12-11,
Taito-ku, Tokyo 110-0016, Japan
TEL: +81-3-3832-5034

EMAIL: contact@mekongwatch.org

Relevant Resources:

Report by the UN Special Rapporteur on the situation of human rights in Myanmar “Banking on
the Death Trade: How Banks and Governments Enable the Military Junta in Myanmar”
(2024.6.26)
https://www.ohchr.org/sites/default/files/documents/hrbodies/hrcouncil/sessions-reqular/session
56/a-hrc-56-crp-7.pdf

Comments made by Kiyota Akira, Director & Representative Executive Officer and Group CEO,
of Japan Exchange Group (2021.2.22)
https://www.jpx.co.jp/english/corporate/news/press-conference/b5b4pj000003yuaw-att/2021022
2_E .pdf


mailto:contact@mekongwatch.org
https://www.ohchr.org/sites/default/files/documents/hrbodies/hrcouncil/sessions-regular/session56/a-hrc-56-crp-7.pdf
https://www.ohchr.org/sites/default/files/documents/hrbodies/hrcouncil/sessions-regular/session56/a-hrc-56-crp-7.pdf
https://www.ohchr.org/sites/default/files/documents/hrbodies/hrcouncil/sessions-regular/session56/a-hrc-56-crp-7.pdf
https://www.jpx.co.jp/english/corporate/news/press-conference/b5b4pj000003yuaw-att/20210222_E.pdf
https://www.jpx.co.jp/english/corporate/news/press-conference/b5b4pj000003yuaw-att/20210222_E.pdf

Justice For Myanmar “YSX listed conglomerate to enrich the Myanmar military” (2020.5.27)
https://www.justiceformyanmar.org/stories/yangon-stock-exchange-listed-logistics-conglomerate
-to-enrich-myanmar-military

Myanma Agricultural & General Development Public Co., Ltd (MADPL) pre-listing (2025.9.2)
https://ysx-mm.com/pre-listing-board/reqgistered-companies/new-registration/

Joint Statement by 240 Myanmar and International Organizations call for coordinated sanctions
on the Myanma Economic Bank and Myanma Qil and Gas Enterprise (2024.7.15)
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